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 US equities posted new record highs as the US and China signed 
their Phase One trade deal last Wednesday. Part of the deal are (1) 
agricultural purchases by China, (2) lower tariffs, and (3) safeguards 
against tech transfer. In addition, sentiment was buoyed by good 
economic data particularly US December housing starts which rose 
17% YoY, highest since 2006. The DJIA closed at 29,348.10 (+1.82% 
WoW), while the S&P closed at 3,329.62 (+1.97% WoW).  

 Asian equities extended its gains on optimism from US-China trade 
deal. Investors also weighed China's reported 4Q19 GDP growth of 
6.0% which was in-line with expectations. Moreover, China's 
Industrial Production grew 6.9% YoY in December, higher than 
expectations of 5.9%. The MSCI APxJ closed at 572.70 (+1.46% 
WoW). 

 European equities lagged global markets but still posted a gain over 
the same news. The MSCI Europe closed at 142.59 (+1.30% WoW). 

Global equities, and US & Japan yields advanced amid US-China Phase One deal signing. Despite better demand outlook coming 
from the deal, Global oil prices moved downward. Meanwhile, German bund yields slightly fell with ECB likely keeping rates the same.   
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 US Treasury yields slightly went up following Phase One of US-China trade 
deal and a plethora of mixed data for the week. Yields ended on an upside 
increasing by 0.32 bps WoW on average, with the 10Y closing at 1.8215%.  

 German Bund yields declined with the European Central Bank indicating they 
will likely keep rates on the same level. Yields slightly fell by 0.27 bps WoW, 
with the 10Y declining by 1.60 bps WoW to -0.22%. 

 Japan Bond yields moved alongside US Treasury yields and increased. The 
Bank of Japan will announce what it will do with its interest rates within the 
week which may move market sentiment. Yields increased by 0.65 bps WoW 
on average, with the 10Y note closing at -0.003% (+0.20 bps WoW). 

 Key events that transpired during the week: 

 US-China inked their Phase One trade deal with a reduction in tariff on USD 
120bn worth of goods from 15% to 7.5%. China also promised to buy USD 
200bn worth of goods from the US by 2021.  

 US Consumer prices rose slightly below expectation. Producer Price Index 
also increased minutely at 0.1% signalling slow inflation. These may give the 
Fed leeway to keep interest rates the same.   

 

 Global oil prices continued to slip despite Phase 1 of the US-China 
trade deal being formalized. Meanwhile, Norway’s oil production in 
December advanced +4.3% MoM and +17% YoY. The sharp increase 
was mainly attributed to the start-up of Johan Sverdrup oilfield which 
produces 350k barrels per day. This development will boost Norway's 
production in the next few years. Brent oil closed at USD 64.85 (-
0.20% WoW) per barrel, while WTI crude closed at USD 58.54 (-
0.85% WoW) per barrel. 
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 Local fixed income yields rose amid Taal volacano eruptions which posed an 

upside risk on inflation as it continues to put pressure on food prices. The 
National Economic Development Authority (NEDA) estimates service sector to 
suffer the most, followed by agriculture sector. Overall, yields rose 6.51 bps led 
by the belly of the curve.  
 

 Key events that happened during the week:  
 Data from the Bangko Sentral ng Pilipinas showed that remittances from 

Overseas Filipinos posted its slowest pace of growth in November 2019 due to 

lingering global uncertainties. Cash remittances grew 2% YoY to $2.372 billion 
from $2.326 billion in November 2018. Meanwhile, personal remittances rose 
2% YoY to $2.639 billion from $2.586 in same month last year. 
 

 Data from the Department of Agriculture (DA) shows that damage from the Taal 
Volcano eruption has reached Php3.06bn pesos, from previous reports of Php 
577.39mn and Php74.55mn. The extra damages are attributed to losses in 
coffee, cacao, pineapple, fruits and vegetables, rice, coconuts, and fisheries. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index fell and local fixed income yields rose  amid the eruption of Taal Volcano. The Philippine peso 
weakened following strong US economic data. 
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 The Philippine Peso weakened against the greenback following the 
strong US economic data released last week. US weekly jobless claims 
dropped by 10,000 to 204, 000 while retail sales climbed 0.3% in 
December. The USD/PHP pair ended at 50.891 (+0.46% WoW). 

 The Euro weakened against the dollar following the better-than-expected 
US economic data released last week that buoyed the greenback. The 
EUR/USD closed at 1.1092 (-0.26% WoW).  

 The PSEi fell last week amid the eruption of Taal Volcano and a slowdown in 
remittances for November. The Phase One signing had little impact on the 
index, as most gains from the signing were seen in the tech sector. The PSEi 
fell to 7,722.58 (-0.96% WoW) 

 The top performer of the week was Universal Robina Corp. (PSE Ticker: 
URC) which rose 9.41% WoW, followed by Globe Telecom, Inc. (PSE Ticker: 
GLO) which rose by 5.96% WoW. Meanwhile, DMCI Holdings (PSE Ticker: 
DMC) was the laggard of the week, falling 10.04% WoW. This was followed 
by JG Summit Holdings Inc. (PSE Ticker: JGS) which declined 6.55% WoW. 

 Key events that transpired during the week: 

 Jollibee Foods Corporation (PSE Ticker JFC), through its wholly owned 
subsidiary Jollibee Worldwide Pte. Ltd. (JWPL), raised $600mn in Perpetual 
NC5 notes at 3.9%. In a disclosure to the Philippine Stock Exchange 2 weeks 
ago, the company stated it intends to use a majority of the newly acquired 
funds to refinance short-term debt from its acquisition of Coffee and Tea LLC. 

 DMCI Homes, a subsidiary of DMCI Holdings (PSE Ticker: DMCI), 
announced its joint venture with Robinsons Land Company (PSE Ticker: 
RLC) to construct a resort-like condominium project in Las Pinas City. The 
1.45 hectare project will comprise of three buildings: 15-story Stella, 40-story 
Cadence, and 41-story Liran. The condominium complex is scheduled for 
turnover by December 2023.  
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